
 
 

US Municipal and Tax-Exempt Ratings                             (As of Oct. 28, 2003) 

Municipal Ratings are opinions of the investment quality of issuers and issues in 
the US municipal and tax-exempt markets. As such, these ratings incorporate 
Moody’s assessment of the default probability and loss severity of these issuers 
and issues. The default and loss content for Moody’s municipal long-term rating 
scale differs from Moody’s general long-term rating scale. (Please refer to 
Corporate Equivalent Ratings under Policies and Procedures.) 

Municipal Ratings are based upon the analysis of four primary factors relating to 
municipal finance: economy, debt, finances, and administration/management 
strategies. Each of the factors is evaluated individually and for its effect on the 
other factors in the context of the municipality’s ability to repay its debt. 

Municipal Long-Term Rating Definitions: 

 Aaa 

Issuers or issues rated Aaa demonstrate the strongest creditworthiness relative 
to other US municipal or tax-exempt issuers or issues. 

Aa 

Issuers or issues rated Aa demonstrate very strong creditworthiness relative to 
other US municipal or tax-exempt issuers or issues. 

A 

Issuers or issues rated A present above-average creditworthiness relative to 
other US municipal or tax-exempt issuers or issues. 

Baa 

Issuers or issues rated Baa represent average creditworthiness relative to other 
US municipal or tax- exempt issuers or issues. 

Ba 

Issuers or issues rated Ba demonstrate below-average creditworthiness relative 
to other US municipal or tax-exempt issuers or issues. 

B 

Issuers or issues rated B demonstrate weak creditworthiness relative to other US 
municipal or tax- exempt issuers or issues. 



Caa 

Issuers or issues rated Caa demonstrate very weak creditworthiness relative to 
other US municipal or tax-exempt issuers or issues. 

Ca 

Issuers or issues rated Ca demonstrate extremely weak creditworthiness relative 
to other US municipal or tax-exempt issuers or issues. 

C 

Issuers or issues rated C demonstrate the weakest creditworthiness relative to 
other US municipal or tax-exempt issuers or issues. 

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating 
category from Aa through Caa. The modifier 1 indicates that the issuer or 
obligation ranks in the higher end of its generic rating category; the modifier 2 
indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower 
end of that generic rating category. 

 


